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Training program information

Training Field

Financial Management

Training Program
Title

Fundamentals of Financial Reporting

Target Audience

Accountants and beginners in the accounting and finance field.
New internal and external auditors.

Non-accountant financial managers.

Recent graduates in finance and accounting disciplines.

Training Language

O English E Arabic

Program Overview

The course aims to equip participants with a solid understanding of the core structure
of the main financial statements (Balance Sheet, Income Statement, Cash Flow
Statement, and Statement of Changes in Equity), and to enable them to prepare these
statements in accordance with generally accepted accounting principles, while
developing the ability to read and interpret their key components.

Course Outline

Course Elements and
Components

Module 1: Introduction to Financial Reporting

o Concept of financial reporting and its importance to entities.

e Users of financial reports and their information needs.

o Difference between financial reporting and financial statements.
o Overview of the accounting cycle and its relation to reporting.

Module 2: Balance Sheet (Statement of Financial Position)

e Concept of the balance sheet and its main components.

e Assets (current and non-current) and their classification.
o Liabilities (short-term and long-term) and equity.

e Basic accounting equation (Assets = Liabilities + Equity).

Module 3: Income Statement (Statement of Profit or Loss)

e Concept of the income statement and its role in performance evaluation.
e Revenues and expenses and their types.

e Net profit / loss and how it is calculated.

o Difference between accounting income and cash income.

Module 4: Cash Flow Statement

e Concept of cash flows and their importance in assessing liquidity.
o Operating, investing, and financing activities.

e Methods of preparing the cash flow statement (direct and indirect).
o Relationship between cash flows and other financial statements.

Module 5: Statement of Changes in Equity and Financial Disclosures

o Concept of equity and its components.

e Changes in capital and retained earnings.

o Financial disclosures and explanatory notes.

o The integrative relationship between the four financial statements.

Learning Outcomes

By the end of the program, participants will be able to:

o Distinguish between the four financial statements and understand their
integrative relationship.

Prepare a basic balance sheet, income statement, and cash flow statement.
Read and analyze the key components of financial statements.
Understand the requirements for disclosures and explanatory notes.

Use financial information to make preliminary decisions.
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